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Treatment 1 (T1, HF-R) 1

Welcome to this experiment in decision-making. The experiment will take about 30 2

minutes. Instructions are very simple and you can earn a sizable amount of money. The 3

money that you earn will be paid in cash at the end of the experiment. 4

The experiment has nine rounds. In each round you will be endowed with 100 cents 5

(e1). You will be asked to choose the portion x of this amount that you wish to invest 6

in a risky option. This option is the same for the nine rounds. 7

The risky option: there is a 1/3 chance that the investment will be successful. If it is 8

successful you will receive 2.5 times the amount you chose to bet. If the investment is 9

unsuccessful (a chance of 2/3) you lose the amount you bet. 10

How do we determine if the investment is successful? 11

Each one of you has a record sheet with a letter A, B, or C at the top. In each 12

round, one of you will take out a ball from a bag that contains three balls marked with 13

the letters A, B, or C. If the letter chosen coincides with your letter you will win. 14

Otherwise you will lose. 15

How can I calculate my earnings? 16

For each round, if you win you have to add your invested amount (x) multiplied by 17

2.5 to the initial endowment of 100 cents. If you lose, you have to deduct the invested 18

amount (x) from the initial endowment. 19

At the end of the experiment you have to add up the amounts of the nine rounds 20

and this is the total amount you will be paid in cash. 21

Treatment 2 (T2, LF-R) 22

Welcome to this experiment in decision-making. The experiment will take about 30 23

minutes. Instructions are very simple and you can earn a sizable amount of money. The 24

money that you earn will be paid in cash at the end of the experiment. 25

The experiment has nine rounds divided in blocks of three rounds. In each round 26

you will be endowed with 100 cents (e1). At the beginning of the first round you will 27

be asked to choose the portion x of this amount that you wish to invest in the first, 28
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second and third round. In the fourth round you have to choose the amount you wish to 29

invest in the fourth, fifth and sixth rounds. Lastly, in the seventh round, you have to 30

choose the amount for the seventh, eight and ninth rounds. 31

The risky option: there is a 1/3 chance that the investment will be successful. If it is 32

successful you will receive 2.5 times the amount you chose to bet. If the investment is 33

unsuccessful (a chance of 2/3) you lose the amount you bet. 34

How do we determine if the investment is successful? 35

Each one of you has a record sheet with a letter A, B, or C at the top. Every three 36

rounds, at the end of the third, sixth and ninth rounds one of you will take out three 37

balls from three bags, one from each bag. Each bag contains three balls marked with 38

the letters A, B, or C. 39

If the letter taken out from the first bag coincides with the letter in your record 40

sheet you win in the first round, otherwise you lose the invested amount. If the letter 41

taken out from the second bag coincides with the letter marked in your record sheet you 42

win in the second round and if the letter taken out from the third bag coincides with 43

your letter you win in the third round. 44

How can I calculate my earnings? 45

After everybody has chosen the amount to bet in the first three rounds, the three 46

balls will be taken out. In each round, if you win you have to add your invested amount 47

(x) multiplied by 2.5 to the initial endowment of 100 cents. If you lose, you have to 48

deduct the invested amount (x) from the initial endowment (100 cents). We will repeat 49

this process for rounds 4 to 6 and then for rounds 7 to 9. Take note of the three partial 50

results. 51

At the end of the three blocks you have to add up the partial amounts of the three 52

blocks and this is the total amount you will be paid in cash. 53

Treatment 3 (T3, HF-A) 54

Welcome to this experiment in decision-making. The experiment will take about 30 55

minutes. Instructions are very simple and you can earn a sizable amount of money. The 56

money that you earn will be paid in cash at the end of the experiment. 57

The experiment has nine rounds. In each round you will be endowed with 100 cents 58

(e1). You will be asked to choose the portion x of this amount that you wish to invest 59

in a risky option. This option is the same for the nine rounds. 60

The risky option: if your investment is successful you will receive 2.5 times the 61

amount you chose to bet. If the investment is unsuccessful you lose the amount you bet. 62

How do we determine if the investment is successful? 63

Each one of you has a record sheet with a letter A, B, or C at the top. In each 64

round, one of you will take out a ball from a bag that contains balls marked with the 65

letters A, B, or C. The proportion of each letter is unknown. If the letter chosen 66

coincides with your letter you will win. Otherwise you will lose. 67

How can I calculate my earnings? 68

For each round, if you win you have to add your invested amount (x) multiplied by 69

2.5 to the initial endowment of 100 cents. If you lose, you have to deduct the invested 70

amount (x) from the initial endowment. 71

At the end of the experiment you have to add up the amounts of the nine rounds 72

and this is the total amount you will be paid in cash. 73

PLOS 2/3



Treatment 4 (T4, LF-A) 74

Welcome to this experiment in decision-making. The experiment will take about 30 75

minutes. Instructions are very simple and you can earn a sizable amount of money. The 76

money that you earn will be paid in cash at the end of the experiment. 77

The experiment has nine rounds divided in blocks of three rounds. In each round 78

you will be endowed with 100 cents (e1). At the beginning of the first round you will 79

be asked to choose the portion x of this amount that you wish to invest in the first, 80

second and third round. In the fourth round you have to choose the amount you wish to 81

invest in the fourth, fifth and sixth rounds. Lastly, in the seventh round, you have to 82

choose the amount for the seventh, eight and ninth rounds. 83

The risky option: if your investment is successful you will receive 2.5 times the 84

amount you chose to bet. If the investment is unsuccessful you lose the amount you bet. 85

How do we determine if the investment is successful? 86

Each one of you has a record sheet with a letter A, B, or C at the top. Every three 87

rounds, at the end of the third, sixth and ninth rounds one of you will take out three 88

balls from three bags, one from each bag. Each bag contains balls marked with the 89

letters A, B, or C. The proportion of each letter is unknown. 90

If the letter taken out from the first bag coincides with the letter in your record 91

sheet you win in the first round, otherwise you lose the invested amount. If the letter 92

taken out from the second bag coincides with the letter marked in your record sheet you 93

win in the second round and if the letter taken out from the third bag coincides with 94

your letter you win in the third round. 95

How can I calculate my earnings? 96

After everybody has chosen the amount to bet in the first three rounds, the three 97

balls will be taken out. In each round, if you win you have to add your invested amount 98

(x) multiplied by 2.5 to the initial endowment of 100 cents. If you lose, you have to 99

deduct the invested amount (x) from the initial endowment (100 cents). We will repeat 100

this process for rounds 4 to 6 and then for rounds 7 to 9. Take note of the three partial 101

results. 102

At the end of the three blocks you have to add up the partial amounts of the three 103

blocks and this is the total amount you will be paid in cash. 104
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